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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Nepal Bank Limited.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Nepal Bank Limited. (the Bank), which comprises the statement
of financial position as at Ashad 32, 2082 (July 16, 2025), and the statement of profit or loss, statement of

other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion and to the best of our information and according to explanations provided to us, the
accompanying financial statements present fairly, in all material respects, the financial position of the Bank
as at Ashad 32, 2082 and its financial performance and its cash flows for the year then ended in accordance
with Nepal Financial Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Bank in accordance with the ICAN’s Handbook
of Code of Ethics for Professional Accountants together with the ethical requirements that are relevant to our
audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements ICAN’s Handbook of Code of Ethics for Professional Accountants. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to the following matters as reflected in the notes to the financial statements. Our opinion
is not modified in respect of these matters:

1. Note 4.16 “Other Assets” of the financial statements include long-pending net receivable amount of NPR
164 million (comprising Debit of NPR 181.99 million and Credit of NPR 16.16 million) for which no
balance confirmations have been obtained. Long-pending other assets include balances of accounts
receivable, DD paid without schedule and other assets.

2. Note 4.23 “Other Liabilities” of the financial statements includes a net payable amount of NPR 162.89
million (comprising Debit of NPR 166.55 million and Credit of NPR 3.66 million), which has been long
pending for settlement and for which no balance confirmations have been obtained. The bank has adjusted
and settled the inter-branch account resulting in a net closing balance of Rs. 2.54 million, however, few
individual branch accounts are unreconciled. Further, other liabilities also include net unreconciled
amounts of NPR 670.08 million. Unreconciled and long-pending outstanding in other liabilities include
balances of bills payable, creditors and accruals, unpaid dividends, interest payable on deposit,
government transaction payable, inter-branch account and other liabilities.

3. Asoutlined in Note 4.23.7 "Actuarial Assumptions" of the notes to the financial statements, there has
been a revision in the discount rate from 9% p.a. for previous year to 7.96% p.a. for current year in
actuarial assumptions used for valuation of pension/gratuity and retirement benefits.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of

the financial statements as a whole, and in forming our opinion thereon, we do not provide a separate opinion
on these matters. Our assessed key audit matters and how we addressed them are outlined below:

S

N'o Key Audit Matters Auditor’s Response

1 Interest Recognition: Our audit approach regarding verification of the
The bank recognizes interest income on an process of interest recognition included:
accrual basis, in accordance with the Interest | a. Obtaining a clear understanding of the
Income Recognition Guidelines set by Nepal process of accrual of interest income on
Rastra Bank. The recognition of interest income loans and advances in the Core Banking
on non-performing loans requires judgment in Software of the bank.
determlmng.the net realizable value of!oans and b. Test check the interest income recording
advances. Since an automated system is not yet . .
. N o with manual computation on sampled
in place to suspend income recognition based on b

. orrowers.
loan overdue status, the fair value of collateral,
or to regularly review the collateral’s fair value, | ¢. Test-check the premium charged on
manual intervention is necessary. This may result sampled borrowers from the report
in the risk of improper application of the provided and the basis taken by the
guidelines and inaccurate determination of management.
collateral's fair value. d. Review and verification of the transactions
relating to manual debit or credit of interest
in the system.

e. Understanding as to how the Bank’s
management monitors their business,
analyze its credit portfolio and the interest
income thereon.

2. Impairment of Financial Assets | Our audit approach regarding verification of

In accordance with NRB Directive 4 read with
NFRS-9 Expected Credit Loss related guidelines
2024, issued by NRB and the Carve out of
alternatives provided for Bank and Financial
Institution under NFRS-9 issued by the Institute
of Chartered Accountants of Nepal on August 25,
2025 for FY 2081/82, the Bank is required to
measure impairment loss on financial assets
based on the higher of:

impairment of financial assets included:

a. Review of overdue loans and advances by
obtaining data from the Bank’s system and
matching with the report in accordance with
NRB Directive 2.2 .

b. Sample credit files were reviewed for the
purpose of assuring the utilization of loan &
advances for the intended purpose, account
movement and account turnover.

o The amount calculated in line with the
provisions set by Nepal Rastra Bank for loan
loss provisioning, or

c. Assessed the alignment of the Bank's
impairment for expected credit losses
computations and underlying methodology
including responses to current economic
conditions with its accounting policies,

o The amount determined under paragraph 5.5
of NFRS 9

The impairment of loans and advances under
NRB’s loan loss provisioning norms involves
evaluating the overdue status of loans and the
proper use of loans for their intended purposes.
The determination of expected credit losses
(ECL) involves significant judgment and
estimates, particularly in determining the
probability of default (PD), loss given default
(LGD), and exposure at default (EAD) for
individual loans and portfolios.

based on the best available information up
to the date of our report.

d. Evaluated the design, implementation and
operating effectiveness of controls over
estimation of expected credit losses, which
included assessing the level of oversight,
review and approval of impairment for
expected credit losses, policies and
procedures by the Board and management

Reviewed the ECL validation report of the
bank regarding the methodologies,
assumptions and limitations related to the
computation of ECL issued by the
independent external consultant appointed
by the Bank.

The accuracy of these estimates relies on the | €
application of the bank’s internal models,
external economic factors, and management's
assumptions. These assumptions include:

e Macro-economic factors such as GDP

growth, inflation, and interest rates.
f.  We found that the ECL model implemented

by the Bank for the computation of
impairment charges was reasonable,
considering the estimates, assumptions, and
judgments involved. However, given the
subjectivity in the model assumptions, the
risk of management bias is inherent in the
estimation process.

o Historical credit loss data used to predict
future defaults.

e The staging of financial assets (i.e., whether
loans are in Stage 1, Stage 2, or Stage 3).

e Model parameters such as the PD, LGD, and
EAD

Due to the material impact of this matter on the
financial statements, we have identified it as a
key audit matter.

3. Information Technology System and Control
over Financial Reporting

Our audit approach regarding the information
technology of the bank is based upon the
IT controls with respect to recording Information Technology Guidelines issued by

. . . -~ | NRB and included:
transactions, generating various reports in
compliance with NRB guidelines and other | 5
compliances to regulators is an important part of
the process.

Understanding business processes, IT
Systems used to generate and support those
balances and associated IT application
controls and IT dependencies in manual

Such reporting is heavily dependent on the
controls.

effective working of Core Banking Software
(CBS) and other allied systems. We have b.
considered this a key audit matter as any control
lapses, validation failures, incorrect input data,
and errors in the extraction of data may result in
incorrect financial reporting. c.

Understanding the coding system adopted
by the bank for various categories of
customers.

Evaluating and testing the design and
operating effectiveness of certain control
activities over the integrity of the material
IT systems that are relevant to financial
reporting.

d. Understanding the feeding of the data in the
system and going through the extraction of
the financial information and statements
from the existing IT system in the bank.

e. Checking the user /authority matrix for any
changes in the regulations/ policy of the
bank.

f. Review of the reports generated by the
system on a sample basis and verified the
interest income and expense booking
regarding loans and deposits on a test basis
with the CBS of the bank.

4 Investment valuation and impairment Our audit approach regarding verification of the
process of investment valuation, identification

The bank's investments include holdings in . . .
and impairment included:

government bonds, T-bills, and both quoted and
unquoted equity instruments. The valuation of | 5
these securities is carried out in accordance with
NFRS and NRB Directive requirements.

Review of the investment of the bank and
its valuation having reference to NFRS and
NRB Directive 4 read with Directive 8.

Investments in government and NRB bonds, as |
well as T-bills, should be recognized at an
amortized cost on the reporting date. Meanwhile,
other equity investments, excluding those held

Assessing the nature of the expected cash
flow of the investments as well as the
business model adopted by the management

f di be valued at fair value th h on the basis of available
(())rhtraclng, arehto FV? ued at fair value throug evidence/circumstances and ensure that the
ther Comprehensive Income. classification of investment is

commensurate with the nature of cash flow
and management’s intention of holding the
investment.

Due to the different valuation treatments based
on the nature of cash flows, the adopted business
model, the complexity of the calculations, and
the materiality of the amounts involved, we have

identified this as a Key Audit Matter. Test checking the effective interest rate and

amortization schedule on a test basis for the
investment valued at amortized cost.

d. Ensuring that fair valuation has been done
at the closing rate in NEPSE at the year-end
for quoted investment and for the unquoted
investment, net assets value based on the
audited financial statements or latest
available unaudited financial statements.

Information Other than Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report but not included in the financial statements and our auditor’s report thereon. The
annual report is expected to be made available after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available, and in doing so, we will consider whether the other information
is materially inconsistent with the financial statements, or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required
to request management and those charged with governance to correct the material misstatement.

Responsibilities of M t and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with NFRSs, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the bank’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the bank’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As a part of audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risk of material misstatement of the financial statements whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide an opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than one resulting from error, as fraud may involve collusion, forgery,
intentional omission, misrepresentation, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of internal control.

s Conclude an appropriateness of management’s use of going concern basis of accounting and, based on
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Bank’s ability to continue as going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Bank to cease to continue as going concern.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Evaluate the overall presentation, structure, and content of financial statements including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities to express an opinion on the financial statements. We remain solely responsible for our audit
opinion.

We communicate with those charges with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related standards.

Report on Other Legal and Regulatory Requirement
We further report that:

e We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit.

e The financial statements including the statement of financial position, statement of profit or loss,
statement of other comprehensive income, statement of changes in equity, statement of cash flows
including a summary of significant accounting policies and other explanatory notes have been prepared
in all material respect in accordance with the provisions of the Company Act, 2063 and Bank and
Financial Institution Act 2073, and they are in agreement with the books of accounts of the bank, and the
accounts and records of the bank are properly maintained in accordance with the prevailing laws.

e The bank operates a centralized core accounting system, and while the statements received from the bank's
branches not independently audited were adequate for the purpose of our audit.

o To the best of our information and according to the explanations given to us and from our examination of
the books of account, we observed that the loans have been written off as specified, the business of the
bank was conducted satisfactorily, and bank’s transactions were found to be within the scope of its
authority.

e We did not come across the cases of accounting-related fraud and cases where the Board of Directors or
any member thereof or any employee of the bank have acted in contrary with the provisions of the law
relating to accounts or caused loss or damage to the bank or committed any misappropriation of the funds
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— < ~

CA. Pradeep Kumar Shrestha CA. Sristi Koirala
Proprietor Partner

Pradeep & Co. B. & S. Associates
Chartered Accountants Chartered Accountants
UDIN: 251219CA00009f5xbS UDIN:25/1219CA01 135X5R2T

NSS0C/y
o oy

CA. Madhu Bir Pande
Proprietor

M. B. Pande & Co.
Chartered Accountants

UDIN:2512 [9CAQ005823m8Y
YAND,
Ay e

-
Place: Kathmandu (o Kath,,,
= ar ‘JU
A\GA

Date: 2082/09/04 \ ,.(\




Statement of Financial Position Depreciation and Amortisation 4.38 350,906,616 380,020,584| |Increase/(Decrease) i“_ OP'era'ﬁ"‘_g liabilities
As at 32 Ashad 2082 (16 July 2025) Operating Profit 4,447,992,156 683,453,437 gue to bNank 1aull{d ﬁnagmzll( institutions 4,305,926,210 (73§,§(5)g,8; (1) )
Figures in NPR [N operating Income 4.39 7,298,661 82,409,188 Dz;e)ot:it from c1?sstt(§fnerz 49.008,627,838 38(56§ 745 505)
T — T —— Non operating expense 4.40 - " |Borrowings U (é 62,3 00’(’)00)
Note 32nd Ashad 2082 | 31st Ashad 2081 Profit before income tax 4,455,290,817 765,862,624 Other liabilities 3,553,524,798 7,039,005,349
ASSETS Income tax expense 4.41 Net cash flow from operating activities before tax paid 29,278,252,044| 16,601,306,321
Cash and cash equivalents 4.1 49,807,158,761| 35,705,074,523 Current Tax 1,537,245,638 403,156,761| |Income taxes paid (1,649,888,767)| (2,504,805,572)
Due from Nepal Rastra Bank 4.2 18,193,432,501| 21,545,476,231 Deferred Tax (159,985,739) 334,285,827 Net cash flow from operating activities 27,628,363,277| 14,096,500,749
frﬁfifﬂggswnh Hank and Finaneial 431 68712150001 4,115,390,000 gmi:lt for the perliOd 3.078,030.919 28420037 gﬁftgsi?x:sﬁiﬁ :cll:r]?t?e:ING ACTIVITIES (15,452,796,006)| 10,538,408,729
Derivative Financial Instruments 4.4 6,634,727,478|  3,334,953,041 ro gqa:ittryll}’;?z:rs :;'the Bank 3.078.030.919 28.420.037 Receipts from sale of investment securities - -
Other Trading Assets 4.5 177,323,659 99,314,408 — e LR Purchase of property and equipment (199,234,043) 60,747,925
Loans and advances to B/FIs 46|  7.180,888311  7,013,462,114 Non-controlling interests ' “| |Receipt from the sale of property and equipment - -
Loans and advances to customers 4.7 | 220,499,777.916| 194,667,770,477 Profit for the period 3,078,030,919 28,420,037| | Acquisition of intangible assets - -
Investment securities 4.8 60,728,431,200| 45,275,635,194 Earnings Per Share (EPS) Receipt from the sale of intangible assets (1,315,335) 9,592,301
Current tax assets 4.9 2.569.626.251 2.927.032.365 Basic EPS 20.95 0.19 Purc}'lase of investment Properties . (58.,489,349) (7,628,896)
Investment in subsidiaries 4.10 - - Diluted EPS 20.95 0.19 ;{etcelp: frorr.l th; sale of investment properties 3548279 641- 3557273 37(;
. . nterest receive ,548,279, ,557,273,
Investment in associates 4.11 3,705,894,927 3,191,485,241 Statement of Other Comprehensive Income Dividend received 32,480,681 7.165.442
;ﬁl;t:;gigrggziiem j: i 1 3;33:?3;:2;8 1 3?823?;2; for the year ended 32™ Ashad 2082 (16 July 2025) . Net cash used in investing activities (12,131,074,411)| 14,165,558,880
Goodwill and Intangible assets 4.14 23,567,319 22,251,984 Year ended ;il;:e:;zed CASH FLOWS FROM FINANCING
Deferred Tax Assets 4.15 - - Note | 33nd Ashad 2082|315t Ashad 2081| |ACTIVITIES
Other assets 4.16 8,483,290,437 8,946,768,726| | profit for the year 3,078,030,919 28,420,037| |Receipt from issue of debt securities - -
Total Assets 398,641,670,501| 340,353,227,653| |QOther Comprehensive Income, net of income tax Repayment of debt securities - -
Note Yearended Yearended a Items that will not be reclassified to Profit Receipts from issue of subordinated liabilities - -
32ndAshad2082 | 31stAshad2081 or Loss Repayment of subordinated liability - -
Liabilities Gains/(Losses) from investment in equity 1,094,583,189|  (205,720,584)| |Receipts from issue of shares - -
Due to Bank and Financial Institutions 4.17 4,782,508,343 476,582,133 instruments measured at fair value Dividends paid - _
Due to Nepal Rastra Bank 4,18 - - Gains / (Losses) on revaluation - - |Interest paid (298,138,858) (298,087,661)
Derivative Financial Instrument 4.19 6,617,859,207 3,321,660,000 Actuarial Gains/(Losses) on defined benefit plans (2,661,414,001)| (1,052,886,039)| |Other receipt/payment (1,097,065,768) (915,400,426)
Deposits from customers 420 332,092,373,047| 283,083,745,209 Income tax relating to above items 470,049,244 377,581,987| |Net cash from financing activities (1,395,204,627)| (1,213,488,087)
Borrowings 421 - -| |Net other Comprehensive Income that will not (1,096,781,568)|  (881,024,636)| |Net increase (decrease) in cash and cash 14.102.084.239|  27.048.571.541
Current Tax Liabilities 4.9 ) _| |be reclassified to Profit or Loss equivalents . o ' TR T
Provisions 422 138,801,325 142,235,769 b Items that are or may be reclassified to Cash and cash equivalents at begmnlng of the period 35,705,074,523 8,656,502,983
Deferred Tax Liabilites 415|  3400253,788|  4039,288,771 ggist (OLrOE;s:) on cash flow hedge ) ) f;fﬁi;fefnf:f;‘gge rate fluctuations on cash and cash
gﬂ;er l'abq’?‘es_ | j;i lg’jgg’gjg’?gj lg’lgi’ggg’gig Exchange gains (Losses) arising from - | | Cash and cash equivalents at the end of the period 49,807,158,761| 35,705,074,522
ebt securities 1ssue . R 5 R R , 5 ; H H
Subordinated Liabilitis 425 : || operton st
Total liabilities 361,025,013,931| 304,717,536,234 Income tax relating to above items - - for the year ended 32" Ashad 2082 (16 July 2025)
Equity Reclassify to Profit or Loss - - As per NRB Regulation
Share Capital 426| 14,694,022,928| 14,694,022,928| |Net other Comprehensive Income that are or - - Particulars Current Year |Previous Year
Share Premium _ _| |may be reclassified to Profit or Loss Net Profit/(loss) as per Statement of Profit or Loss 3,078,030,919 28,420,037
Retained Earnings (1,418,553,086) (965,074,675) c Share. of other comprehensive %ncome of - -| |Appropriation
Reserves 427 24.341,186,727| 21.906.743.166 associate accounted as per equited method a. General Reserve (615,606,184) (5,684,007)
Total equity attributable to equity holders 37,616,656,569| 35,635,691,419 Ot!ler Comprehensive income for the year, net (1,096,781,568)|  (881,024,636)| |b. Fore-ign Exchange Fluctuation fund (909,136) (83,436)
Non-controlling interest of income tax P c. Capital redemPtlon feserve - . .
- Total Comprehensive income for the year 1,981,249,350|  (852,604,599)| |d. Corporate social responsibility fund (8,618,979) 12,964,906
iota: iql:)ltlyt 4 Eauit 3;;’2}3’2?3’:3? 323’22?22;’2;2 Total Comprehensive income attributable to: e. Employees training fund (22,537,024)| (15,089,687)
otal Liabifities and Equity ,041,079, h935,527, Equity shareholder of the bank 1,981,249,350| (852,604,599)| [f. Other
Contingent Liabilities and commitment 4.28| 109,809,136,544| 99,990,237,460 Non controlling interest - - - Debenture Redemption Reserve (388,888,389)| (388,388,389)
Net Assets Value Per share 256.00 242.52] [Total Comprehensive income for the period 1,981,249,350|  (852,604,599) - Employees Welfare Fund (30,780,309) (284.,200)
Pl;roﬁ:/(:oss):defor: regltllatory adjustment 2,010,690,398| (368,645,276)
for the year ended 32" Ashad 2082 (16 July 2025 for the year en 2" Ashad 2082 (1 ly 202 w B B
y ( y ) Figures in NPR or the year ended 3 shad 2082 (16 July 2025) Figures in NPR a. lgzzriiitd}({f;:ewable (-)/previous accrued interest (64,600,077)| 344,451,388
Note Year ended Year ended Year ended Year ended b. Short loan loss provision in accounts(-)/reversal(+) - -
32nd Ashad 2082 | 31st Ashad 2081 32nd Ashad 2082 | 31st Ashad 2081 Short provision for possible losses on investment(-)/
Interest income 429|  23,122,464,255 25,075,564,947 ggi‘fVFI'TJ?E‘;VS FROM OPERATING reversal(+) ) )
Interest expense 430| 12983,177,012] 16,440,796,684) |1 oot received 17,738504317] 10736214,544| | & ShontP fgﬁ:igsﬁf)osgble losses on Non-Banking (30.727.379)|  (5,073.216)
Net interest income 10,139,287,243|  8,634,768,263 |Fees and other income received 1,473,807.498|  1,341,034.240| (¢ Deferred Tax Assets recognized(-)/reversal(+) (475,851,551)| (199,177,303)
Fees and commission income 431 1,473,807,498 1,341,034,240| |Dividend received - -| [ Goodwill recognized (-)/Impairment of Goodwill(+) : -
Fees and commission expense 4.32 295,735,240 233,296,513| |Receipts from other operating activities 652,773,730 659,953,253 g. Bargain purchase gain recognized (-)/reversal(+) N B
Net fee and commission income 1,178,072,257|  1,107,737,727| |Interest paid (12,615,604,319)| (16,072,393,940)| b Actuarial Loss recognized (-)/reversal(+) (1,862,989,801)| (737,020,227)
Net interest, fee and commission 11,317,359,500|  9,742,505,989| |Commission and fees paid (295,733,240)| - (233,296,513) [i " Other (+/-) - -
income Cash payment to employees (3,860,396,589)| (3,554,769,997) - Fair Value of Investment Securities N -
Net trading income 433 202,182,201 113,457,813 onerexpemenad : (3,686,926,504) (6,088,992,063) - Investment Adjustment Reserve (30,000,000)
Other operating income 434 475.773.458 471,251,694 as};::‘:l;l:g lci:; iliti(;\;vs efore changes in operating (593,577,108)| (4,212,250,476) Zgrli’brggz/’closs) for the year end Ashad 2082 available for (453,478 411)| (965,464,634)
Total operating income 11,995,315,249|  10,327,215,497 Opening Retained Earning as on Shrawan 1 2081 (965,074,675) 389,959
Impairment charge/(reversal) for loans| 4.35 2,254,365,414|  4,755,258,138| |(Increase)/Decrease in operating assets Adjustment(+/-)
and other losses Due from Nepal Rastra Bank 3,352,043,729| (1,796,603.968)| [Ophers
Net operating income 9,740,949,835 5,571,957,358| |Placement with Bank and Financial Institutions (2,755,825,000)| (3,532,878,750)| Distribution:
Operating expense Other trading assets S (3,377,783,689)| (3,310,632,323)| |Bonus shares issued - B
Personnel expenses 436 3,860.396,589 3.554.769.997 Loans and advances to bank and financial institutions (167,426,196)| (1,513,802,316)| [Cueh Dividend paid N -
Other Operating expenses 437 1.081,654,473 953,713,341 803"5 and advances to customers (25,832,007,439)| (16,111,201,460)|  [Total Distributable profit or (loss) as on Ashad end 2082 | (1,418,553,086)| (965,074,675)
ther assets 1,784,748,900|  2,601,084,331] [Annualized Distributable Profit/Loss per share -9.65% -6.57%
Statement of Changes in Equity Figures in NPR
Particulars Share Capital Sha.re General ]_ilxc%nange Regulatory | Fair Value | Revaluation Retai'ned Other reserve Total N on?controlling Total equity
premium reserve equalisation reserve Reserve Reserve Reserve earning interest
Balance at 1st Shrawan 2080 14,694,022,928 -17,952,622,366 87,340,885/ 5,696,490,660| 3,155,001,112| 7,743,591,321 389,959|(2,806,787,423)| 36,522,671,808 -| 36,522,671,808
Adjustment/ Restatement - -
Adjusted/Restated balance at 1st Shrawan 2080 14,694,022,928 -17,952,622,366 87,340,885/ 5,696,490,660| 3,155,001,112| 7,743,591,321 389,959/ (2,806,787,423)| 36,522,671,808 -| 36,522,671,808
Comprehensive income for the year - - -
Profit for the year 28,420,037 - 28,420,037 28,420,037
Other comprehensive income, net of tax - - -
Gains/(losses) from investment in equity instruments measured at fair value. (144,004,409) -l (144,004,409) (144,004,409)
Gains/(losses) on revaluation - - -
Actuarial gains/(losses) on defined benefit plans (737,020,227)| (737,020,227) (737,020,227)
Gains/(losses) on cash flow hedges - - -
Exchange gains/(losses) (arising from translating financial assets of foreign ) ) )
operation)
Total Comprehensive income for the year - - - - -| (144,004,409) - 28,420,037| (737,020,227)| (852,604,599) - (852,604,599)
Transfer to reserve during the year 5,684,007 83,436 596,819,358 391,297,870 993,884,672 993,884,672
Transfer from reserve during the year - - (993,884,672) -l (993,884,672) (993,884,672)
Deferred tax impact of respective reserve - - -
Transactions directly recognised in equity - - -
Share issued - - -
Share based payment - - -
Dividends to equity holders - - -
Bonus shares issued - - - -
Cash dividend paid - - -
Other (FPO Tax) -l (34,375,790)|  (34,375,790) (34,375,790)
Total contributions by and distributions - - 5,684,007 83,436/ 596,819,358 - -l (993,884,672) 356,922,080 (34,375,790) -l (34,375,790)
Balance at 31st Ashad 2081 14,694,022,928 -17,958,306,373 87,424,321| 6,293,310,018] 3,010,996,703| 7,743,591,321| (965,074,675)| (3,186,885,570)| 35,635,691,419 -| 35,635,691,419
Balance at 1st Shrawan 2081 14,694,022,928 -17,958,306,373 87,424,321| 6,293,310,018] 3,010,996,703| 7,743,591,321| (965,074,675)| (3,186,885,570)| 35,635,691,419 -| 35,635,691,419
Adjustment/ Restatement - -
Adjusted/Restated balance at 1st Shrawan 2081 14,694,022,928 -17,958,306,373 87,424,321| 6,293,310,018| 3,010,996,703| 7,743,591,321| (965,074,675)| (3,186,885,570)| 35,635,691,419 -| 35,635,691,419
Comprehensive income for the year - - -
Profit for the year 3,078,030,919 -| 3,078,030,919 3,078,030,919
Other comprehensive income, net of tax - - -
Gains/(losses) from investment in equity instruments measured at fair value. 766,208,232 - 766,208,232 766,208,232
Gains/(losses) on revaluation - - -
Actuarial gains/(losses) on defined benefit plans (1,862,989,801)|(1,862,989,801) (1,862,989,801)
Gains/(losses) on cash flow hedges - - -
Exchange gains/(losses) (arising from translating financial assets of foreign ) } )
operation)
Total Comprehensive income for the year - - - - - 766,208,232 - 3,078,030,919| (1,862,989,801)| 1,981,249,350 -l 1,981,249,350
Transfer to reserve during the year 615,606,184 909,136/ 2,434,168,808 480,825,202| 3,531,509,329 3,531,509,329
Transfer from reserve during the year - - (3,531,509,329) -1(3,531,509,329) (3,531,509,329)
Deferred tax impact of respective reserve - - -
Transactions directly recognised in equity - - -
Share issued - - -
Share based payment - - -
Dividends to equity holders - - -
Bonus shares issued - - - -
Cash dividend paid - - -
Other - (284,200) (284,200) (284,200)
Total contributions by and distributions - -| 615,606,184 909,136 2,434,168,808 - -1(3,531,509,329) 480,541,002 (284,200) - (284,200)
Balance at 32nd Ashad 2082 14,694,022,928 -18,573,912,557 88,333,457/ 8,727,478,826| 3,777,204,935| 7,743,591,321|(1,418,553,086)| (4,569,334,369)| 37,616,656,569 -| 37,616,656,569




